
91. MONTHLY BUDGET STATEMENT IN TERMS OF SECTION 52(d) AND 71 OF THE 
MUNICIPAL FINANCE MANAGEMENT ACT, ACT 56 OF 2003 (MFMA) MARCH 2022

1. STRATEGIC THRUST

The Rustenburg Local Municipality has adopted amongst others as one of its key priorities a 
strategic thrust To ensure sustainable municipal financial viability and management including 
good governance and public participation

2. PURPOSE OF THE REPORT

The purpose of this report is to provide Council with the financial result for period ending 31st

March 2022 in order to enable oversight on managemenet of the resources of the municipality, as 
required by Section 52(d) and 71 of the MFMA.

3. EXECUTIVE SUMMARY

3.1 BACKGROUND

The objective of reporting on the financial results of the municipality is to enhance sound financial 
management and promote transparency and accountability of officials and councillors.

3.2 LEGISLATIVE REQUIREMENT

Section 52(d) of the MFMA states:

within 30 days of the end of each quarter, submit a report to 

Section 71 of the MFMA states:

The accounting officer of a municipality must by no later than 10 working days after the end of 
each month submit to the mayor of the municipality and the relevant provincial treasury a statement 

for the month and for the financial year up to the end of that month

Section 28 of the Municipal Budget and Reporting Regulations states:

The In-Year Report of a municipality must be in the format specified as per Schedule C and include 
all the required tables, charts and explanatory information, taking into account any guidelines 
issued by the Minister in terms of section 168(1) of the Municipal Finance Management Act

For the reporting period ending 31st March 2022, the ten working day reporting limit expires on 
the 14th April 2022.

NOTE: The financial system does not extract all required details of the supporting tables in the C 
Schedule as prescribed. Some information has been manually captured. 



IN YEAR BUDGET STATEMENT TABLES: MARCH 2022 REPORT (ANNEXURE A)

The financial results for the month ended 31st March 2022 is attached and consisting of the 
prescribed tables in terms of Government Gazette 32141 of 17 April 2009 as indicated in 
Annexures A.

Table C1 of the said annexure provides a high-level summation of the operating and capital 
budgets, actuals to date, financial position and cash flow.
Table C2 of the said annexure is an overview of the budgeted financial performance in relation to 
revenue and expenditure per standard classification.
Table C3 of the said annexure shows budgeted financial performance in relation to the revenue 
and expenditure as well as the operating surplus or deficit.
Table C4 of the said annexure is a view of the budgeted financial performance in relation to the 
revenue by source and expenditure by type.
Table C5 of the said annexure reflects the capital programme in relation to capital expenditure by 
municipal vote; capital expenditure by standard classification; and funding sources required to 
fund the capital budget, including information on capital transfers from national and provincial 
departments.
Table C6 of the said annexure reflects the performance to date in relation to the financial position 
of the municipality.
Table C7 of the said annexure indicates the cash flow position and cash/cash equivalents.

4. BUDGET PERFORMANCE ANALYSIS PARENT MUNICIPALITY

The Summary Statement of Financial Performance is prepared in terms of the prescribed budget 
formats, detailing revenue by source type and expenditure by input type.  

excluding 
Rustenburg Water Service Trust performance as this is reported separately in this report. The 
budgeted figures will be different from the approved Consolidated Budget as it also includes the 
Trust

4.1 The summary report indicates the following:

The table below reflects the revenue earned and expenditure incurred for the reporting month ended 
in March 2022, in accordance with the accrual basis of accounting. The expected Revenue and 
Expenditure for this reporting month end is an average of 75%. 

Revenue for the year to date of R4,540 billion is below the budgeted revenue for the year to date of 
R4,762 billion (75%) by R222,2 million (3,5%). It should be noted that service charges have 
underperformed by average of R66,5 million for the year to date.

Expenditure for the year to date of R3,901 billion is below the budgeted expenditure for the year to 
date of R4,156 billion (75%) by R254,9 million (4,6%).



Capital expenditure of R144,9 million is below the budgeted capital spending to date of R389,55
million (75%) by R244,5 million. Underspending remains a concern as service delivery may become
compromised or delayed for the current financial year while conditional grants may be forfeited.

The surplus for the period ending March 2022 of R638,9 million is realised.

4.2 OPERATING REVENUE

Service charges relating to electricity, water, sanitation, refuse removal and service charges other 
income (excluding transfers and subsidies) constitutes the biggest component of the revenue basket 
of the Municipality.

The following table is indicative of year to date revenue compared to the Original Budget for the 
month ended 31st March 2022.

Operating revenue: Year to Date Actuals Vs Year to date Budget
Explanation on material variances

Property rates is unfavourable by R9,7 million (3%), this might be because of the effect of the 
objections and appeal that have been lodged on the implementation of the new Valuation Roll.
Billed revenue from service charges is below the budgeted revenue by R266,1 million over all.
Services Water and Electricity being below by 9% respectively, while Sanitation and Refuse 
Removal positive performance by 3% and 2% respectively.
Billed reveue from Electricity is below the expected revenue by R237,4 million. The sale of 
electricity budget was increased during the Adjustment Budget due to the expectation of high 
demand as there are no retrictions in place under the Disaster Management Act regulations. The 
effect of these, should be seen in the coming months and further revenue is expected due to
seasonal changes.
Interest earned on investments is below the budgeted revenue by R3,4 million which is due to low 
cash during the ability to 
invest.This line item s cash flow improves.
Other revenue streams (Fines, penalties and licence, agency fees, etc.) are below the budgeted 
revenue by average of R4,4 million.



Revenue recognition on transfers and subsidies of R793,6 million is favourable by R83,8 million 
against the budget, this is mainly due to the last trench of Equitable share being received by the 
municipality.

4.3 BILLING VS COLLECTION

Billing to date is at R3,373 billion, compared to the actual payments received to date of R2,882
billion. Collection to date is at 85%, and excludes prepaid electricity, adjustments and corrections 
processed to customer accounts. This will therefore differ to total revenue reported under operating 
revenue. The full collection report per suburb is included as an annexure to this report

4.4 GRANT UTILIZATION VS GRANT ACCOUNT

The grant account opened with a balance of R 333,9 million with a receipt from interest on a
favourable bank balance of R 1 027 804 million and R 116 million transfers for the month 
under review and total cash outflow movements of R 27,2 million. The grant account closed 
with a balance of R 423,6 millionfor the month of March 2022.
The movements from the grant account to the main account differs to the actual grant 
realisation done for the month of March because of the timing issues related to reporting 
period.
The grants bank account accumulates with interest and closes on the 31st March 2022. The 
grant recognition is aligned to the month end period closure around the 10th of each month.

4.5 OPERATING EXPENDITURE

The year to date expenditure as at 31st March 2022 is R3,901 billion or 70,40% to the adjusted budget 
of R5,542 billion.

The following table is indicative of year to date expenditure compared to the approved original budget 
for the month ended 31st March 2022.



Material Variances:

Depreciation processed on assets for the period is less than projected depreciation by 18% due to 
programmed calculation that does not take into account the conditions of assets on a month to month 
basis. Reliable calculation of depreciation is performed at year end once a full conditional 
assessment has been completed.
Bulk purchases- electricity is unfavorable by R92,2 million or 5% when compared to the year to 
date budget. Bulk Purchases Budget for Electricity was also increased during the Adjustment 
Budget in February 2022 to cater for the increase in consumption as there were no restrictions in 
place under the Disaster Management Act Regulations. The slight unfavourable performance is the 
effect of the seasonal changes and high consumption expected from the customers in the last three 
months of the year.
Contracted services spending is below the expected expenditure by R138,5 million, this is mainly
due to procurement processes that still need to be followed as well as cost containment initiatives.
Transfers and subsidies is below the projected expenditure by R13,9 million as payments are made 
quarterly and biannually. We expect more transfer claims by the municipal entity towards the end 
of the year. The claims are in respect of the maintenance and upgrading of the Bospoort and 
Boitekong water treatment facilities that are managed by the RWST.
Other expenditure is above the projected expenditure for the period by R2,5 million (1%). This is 
due to payments made to Auditor General and vehicle licences paid to province.

4.6 CAPITAL EXPENDITURE

Capital expenditure spending to date of R144,9 million is unfavourable to projected budget to 
date by R244,5 million (46,28%).
Below is the Capital Expenditure by municipal vote, function and classification:



Monthly Budget Statement 
Capital Expenditure).

Capital expenditure spending is below the expected performance to date, which impact negatively on 
service delivery. Directorates were urged to ensure that spending was accelerated especially on grant 
funded capital projects to avoid requesting roll-overs as it might be rejected by National Treasury.

4.7 FINANCIAL POSITION for the month ended March 2022

The Financial Position as attached below is manually prepared as a reflection of the financial position 
of the municipality as at the end of March 2022. It has differences with the automated Balance Sheet 
on C Schedule (Sheet - C6) that is from the direct extraction from the financial system.
Attached below is the Financial Position for March 2022 for the municipality:



4.8 COUNCILLORS AND EMPL ACCOUNTS IN ARREARS FOR MARCH
2022

In its endeavour to recoup the debt, credit control actions are taken on the accounts, wherein electricity 
disconnections and water restrictions are done. The Budget and Treasury Office (BTO), took an 
initiative to sensitize employees and Councillors on payment of accounts and making payment 

In line with the requirements of section 32 of the Credit Control and Debt Collection Policy, a listing 
of the arrear debts by Councillors has been compiled and issued to the salary office for monthly 
deductions.

BTO identified Councillors with outstanding debts by linking the accounts to the properties declared or 
registered as residential addresses of Councillors. Section 43 of the council approved Credit Control 
and Debt Collection Policy was implemented in linking accounts to respective Councillors. The piece 
of legislation referred hereto states that:

municipal services are provided, or in respect of which any levies, fees, charges or tariffs are imposed 
or levied, are jointly and severally liable for the payment of any consumption charges, levies, fees, 
charges or tariffs, despite any contractual obligation or arrangement to the contrary between any of the 
said parties, and irrespective of whether a municipal services agreement was concluded between the 



Municipality and such owner, tenant or occupier of the premises regarding the provision of the 
municipal services to which the consumption charges, levies, fe

The above Section implies that where a Councillor gave an address as their place of residence, the 
Councillor is jointly liable for payment of services to such property/address. Councillors were further 
invited through the office of the Speaker to visit BTO offices for acknowledgement and payment 
arrangement.

Following the disputed accounts as per item 54 of March 29, 2022, which item was referred back for 
clarifications, the listing of council debts was reviewed and declaration forms made available to 
Councillors. The information collated will be used to prepare a detailed report on the debt owed by 
Councillors at end April 2022.

The below information is available as at the 12th of April 2022:
The attempt to have Councillors declare properties owned, occupied and rented by them did not yield 
the desired results. From the 90 Councillors, there were 5 Councillors who honoured the declaration 
and are listed below:

1. Cllr SH Nke
2. Cllr L Snyders
3. Cllr N Nhacuangue
4. Cllr J Cronje
5. Cllr Keyser

From the 5 declarations received, there were 6 addresses provided and no account numbers. BTO was 
able to identify 4 account numbers, 3 of which are occupied by the indicated Councillors, with 1 
Councillor renting and 1 owning. It must be noted that properties where the Municipality does not 
render services, would have accounts on the Municipal system.

4.9 CREDITORS AGING FOR MARCH 2022

Creditors should be paid within 30 days as stipulated by the MFMA except where there are disputes 
between the municipality and the creditor. Outstanding sundry creditors as at 31st March 2022 is at
R515,6 million.



4.10 DEBTORS AGING FOR MARCH 2022

Outstanding Aged Debtors as at 31st March 2022 is at R7,259 billion. There is an increase of R90 million 
when compared to the opening balance of R7,169 billion.

4.11 PERFORMANCE INDICATORS RATIOS

Borrowing to Assets Ratio

This ratio indicates the extent to which the net assets are funded from loan funds. Whilst it is desirable 
to curb external borrowings, one must understand that the huge backlogs in infrastructure and service 
delivery are being addressed. The ratio as at 31st March 2022 is 3,20% to the norm of 25%. The Ratio 

assets. The municipality has 
relatively low levels of debt.

Current Ratio 

The ratio measures the short-term liquidity, that is, the extent to which current liabilities could be settled
from current assets. The higher the ratio, the healthier is the situation. The March 2022 ratio is at 1.41:1 
when compared to the norm of 1.5 2:1; which is below the previous month.
assets exceed current liabilities, though the ratio is below the norm.

4.12 WATER DISTRIBUTION LOSSES: MARCH 2022

The material water losses as at 31st March 2022 of 44,54% is depicted on the following table:

The cumulative average of Water Losses for the past twelve months is 46,84%. Sales adjustments are
effected on the month that they occur and are not straight lined over the financial period.

Water losses are above the norm of between 15% and 30%



4.13 ELECTRICITY DISTRIBUTION LOSSES: MARCH 2022

According to the Municipal Finance Management Act Circular 71, the norm should be between 7% -
10% for electricity losses. 

Electricity Losses for the month of March 2022 is 9,96% and is within the norm of 7% -10%. 

The cumulative average of Electricity Losses for the past twelve months is 10,73% which above the 
acceptable norm. Sales adjustments are effected in the month that they occur and are not straight lined 
over the financial period. 

4.14 BORROWINGS

The municipality is currently servicing few existing loans with different institutions (DBSA, ABSA and 
INCA).

Below summary of the Loan Register:

DBSA - Structured secured 15-year loan for various purposes.  Original loan capital of R308 000 000. 
Drawdown of R 200 million was transferred in April 2014. Another drawdown was transferred in 
October 2014.  Interest is repayable semi-annually in at fixed rate interest.

Structured secured 15-year loan for various purposes. Original loan capital of R150 000 000. 
Drawdown of R 150 million was transferred in February 2015. Interest is repayable semi-annually in at 
fixed rate interest.

INCA - Original loan capital of R50 000 000.  Bears interest at 13.82% per annum and repayable in 
equal instalments of R4 002 068 at the end of February and August every year, with the last instalment 
payable 29 February 2024.

4.15 INVESTMENT MANAGEMENT

Investment made with the various financial institutions are strictly in compliance with Municipal 
Finance Management Act and in terms of the Investment Framework Policy and Guidelines.

.
INCA/RMB R 50 000 000.00 13.82% 50619016740 29/02/2024 R 13 578 632.37 R 0.00 R 159 379.67 R 13 738 012.04

DBSA R 308 000 000.00 9.903% 61007193 29/06/2029 R 208 691 655.24 R 0.00 -R 4 974 439.53 R 203 717 215.71

DBSA R 150 000 000.00 10.007% 61007264 28/06/2030 R 111 544 810.67 R 0.00 -R 2 686 067.13 R 108 858 743.54

Total Other Loans R 508 000 000.00 R 333 815 098.28 R 0.00 -R 7 501 126.99 R 326 313 971.29

TOTAL EXTERNAL LOANS R 508 000 000.00 Per AFS R 333 815 098.28 -R 7 501 126.99 R 326 313 971.29



The total value of investments for the Parent Municipality as at 31st March 2022 is approximately R
26 559 367 million.

4.16 SUPPLY CHAIN MANAGEMENT MONTHLY ANALYSIS MARCH 2022

The report is submitted to ensure that the Supply Chain processes followed by 
management are ining to SCM.

DEVIATIONS

There were one deviation approved for the month of March 2022. Below is the summary of deviations:



BIDS AWARDED: MARCH 2022

Bids contained in this report were advertised, evaluated, and adjudicated in accordance with the SCM 
policy and are informed by the appointment letters signed by the Accounting Officer.

There were 3 bids awarded for the month of March 2022 to Volt Consulting Engineering cc, Kabelo 
Monong Trading and Projects and Bazuzu Trading MTC Tax JV service providers.

5. MUNICIPAL ENTITY

Below is summary of Rustenburg Water Serv anagement report for the month ended March
2022 performance as mentioned earlier in the 
report:

The summarized report for the month of March 2022 is shown below:

The performance is within the limit of the budget. The year to date revenue and expenditure 
performance is at 77% and 69% respectively when compared to the pro rata of 75%. For the 
month of March 2022, the entity has realised a surplus.

NB: Attached as ANNEXURE C is the Management Report for Rustenburg Water Service 
Trust for the month ended 31st March 2022.



6. LEGAL COMMENTS

This report is prepared and presented in line with section 71 of the MFMA which requires 
the the accounting officer of a municipality must by no later than 10 working days after the 
end of each month submit to the mayor of the municipality and the relevant provincial 
tre
reflecting the following particulars for the month and for the financial year up to the end of 

Section 28 of the Municipal Budget and Reporting Regulations further requires that the In-
Year Report of a municipality must be prepared and in the format specified as per Schedule 
C and include all the required tables, charts and explanatory information, taking into 
account any guidelines issued by the Minister in terms of section 168(1) of the Municipal 



RECOMMENDED:                     ACTION

1. That the late submission of the MFMA section 52(d) report be noted; CC

2. That Council condone the late submission of the section MFMA 52(d) 
report;

CC

3. That this report which is submitted in compliance with Section 52(d) of the 
MFMA and the MBRR as at 31st March 2022, be noted by Council;

CC

4. That the report be placed on the municipal website; BTO

5. That the Annexure A to the report be submitted to Provincial treasury. BTO
-----------------


























































































































































